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109.11 FUEL PRICE ADJUSTMENT 
Notify the Project Manager in writing by the Notice to Proceed Date or at the Pre-construction 

Conference, whichever comes first, of intent to participate in fuel price adjustment. Once the 
provision is invoked, it will not be reversed. Submit a list of contract items, according to Table 
109-3, that are requested to be subject to fuel price adjustment. Submit the list to the Project 
Manager for approval by the Pre-construction Conference, using form CSB109_11.  

TABLE 109-3 
ITEMS SUBJECT TO FUEL PRICE ADJUSTMENT 

Original Contract Amount Maximum Number of Items 

$0 to $3,000,000 5 
$3,000,001 to $8,000,000 10 
$8,000,001 to $15,000,000 15 
Greater then $15,000,000 20 

 
Provide actual diesel fuel, propane fuel and gasoline fuel costs along with the calculations 

used to determine the costs for the respective contract items. The accumulated diesel fuel, 
propane fuel and gasoline fuel costs may not exceed 20 percent of the contract unit price without 
additional justification acceptable to the Project Manager. Items measured on a lump sum basis 
will not be eligible for fuel price adjustment. No fuel price adjustment will be made for stockpiled 
materials. 

Adjustments will be calculated using the increase or decrease between the base price and 
the monthly average price at the time the contract items are added to the progress estimate. The 
base price for the contract will be the average of the high and low price for the five business days 
before the bid opening. The base price for propane fuel will be the base price for diesel fuel 
divided by the difference in BTU/hr for each fuel, or 1.5455 BTU/hr. The monthly average price 
will be the average of the high and low prices on Wednesday of each week in the adjustment 
period taken from Platt’s Oilgram Price Report, or other fuel price report determined by the 
Department for unleaded gasoline and low sulfur diesel fuel. The average price for propane fuel 
will be the average monthly price for diesel fuel divided by 1.5455. The adjustment period for fuel 
price is from the Wednesday of the full week before the beginning of the estimate cycle to the 
Wednesday of the full week prior to the next estimate cycle. If the estimate cycle extends beyond 
the monthly estimate period, only the fuel prices from the month in which the item is added to the 
estimate will be used to generate the average price. 

Adjustments will be made only when the monthly average price exceeds $0.25 per gallon 
more or less than the base price. The adjustments will be for the amount exceeding $0.25 per 
gallon. 

The price adjustment for each type of fuel will be the change in cost from the base price (BP) 
to the monthly average price (AP) that exceeds $0.25, multiplied by the quantity (Q) of the item 
added to the progress estimate, multiplied by the fuel cost (FC). 
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Adjustments will be according to the following formulas: 
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Where: 
AP = Monthly Average Price 
BP = Base Price 
FC = Fuel Cost 
Q = Quantity 

Adjustments will be calculated for each type as described without regard to the grade or 
amount of fuel actually used. The total of the fuel price adjustments will be added to, or 
subtracted from, the monthly progress estimate. 
 
 
 


